. mIELOsoRr %l

S roved For Releas 50’01#6%/"'3 ”f‘tsm“msz 0bu57, g i?ﬁ

FEB 1952 v+ DO NOT CIRCULATE

CENTRAL INTELL |GENCE AGENCY

CLASSIFICATION 25X1
INFORMATION REPORT REPORT NO. 25X1
il CD NO. . 25X1
COUNTRY Iran DATE DISTR.
SUBJECT Estimate of Current Situstion in Iran NO. OF PAGES 2.
DATE OF NO. OF ENCLS.
25 {INFO. . / (LISTED BELOW)
PLACE SUPPLEMENT TO 25X1
ACQUIRED _ REPORT NO.
THIS DOCUMENT CONTAINS INFORMATION AFFECIGTHENATVONAL DEFENSE
OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 79
B 110 191, or ThE . cooe, kS AwEkDED. 175 TRANGHISS 10 On e, THIS IS UNEVALUATED INFORMATION
W LATION OF iTS CONTENTS TO OR RECEIPT BY AR UNAUTHORIZED PERSON 15
k PROHIBITED BY LAW. THE RE?RDUETION OF TH!S FORM 15 PRH\B|TE‘D. !
' 25X1

1. The break in Anglo-Iranian diplomatic reletions injects entirely new and poternnally
da.ngerous factors into an already sensitive situstion. These major factors are:

8, International: .
1) The diplomatic breach places new obstacles in the path of a possible
settlement of the oll controversy. Without oil revenue ar foreign suba
sidization, Iran becomes more vulnerable to communist pressure.

2) In the absence of the British, most of the burden of keeping Iran outside
the Iron Curtain falls upon the United States. Thus, the United States is
Jockeyed into a position of bolstering Iranian economy or inheriting the
British position as number one whipplag boy for Iranian political leaders.

3) The possibility that reduction in Briitish trade s backed by & British eco=
nomic blockade, will lead to incresses im trade agreements with the Soviet
Union and its satellites, such as those agreements now existing or béing
negetiated with Czechoslovakia and Poland. By such trade relations of
sufficient numbery Iran might be drawn so clese %o the Soviet bloc in
! common interests that political seduction would become inevitable.

N

b. Internsl:

1) The Tudeh Party 1s bidlng its time, concentrating on eonversion of the
peasants, herassing the landlords, increasing propaganda, and awalting e
propitious moment for a coup or,; more likely, btactical alliance with
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disgruntled factions of the National Front in which 1t would expect to
capture important Government posis and eventually to gain power by par-
liamentary means.

2) Since 21 July 1952, Prime Minister Mossadeg has succeeded in comsolidating
his position and is now in the strongest position of his career, having:

8) eliminated or isplated the political leaders opposed to himj

b) gained full control of the Shah and neutrslized the power of ithe Royal
Court; )

¢) brought the Army under his control and direction by replacing and
retiring the officers whom he could not controlj and ‘

d) wutilized the radio and the press for his own propagands purposes.

This is the first time in recent Iranian history that any. one leader has
succeeded in gaining control of all the major sources of power.

3) Mullah Kashanlt!s prestige is materially weakened as the result of Mossadeq's
move in . arresting some of the alleged members of the conspiracy, reportedly
led by Genersl Fazollah Zehedi. This move is contributling to the further
breskdown of the National Front to a point where Mossadeq is assumlng sole
mastery of the most influential factlons.

4) By already-employed clever manipulation of accounts and currency distribution
and production, Mossadeq may stave off internsl financial crisls for several
months while seeking new oil merkets and/or finencial aid. In the meantime,
Mossadeq may engage in contructive moves deslgned te ilmprove public morale,
and attempt te influence the United States to change 1ts policy toward Iran,
sllowing for ipcreased financial help and encouragement of United States
firms to buy Iranian oil.

Coneclusions:

Mossadeq 1s presently in complete control of the situation and is believed to be
gsufficiently strong to block any attempt to unseat him or to take over the Govern-
ment by intrigue or armed attack (by the Tudeh Party or tribal groups). Ne poli-
tical leader of sufficient stature is now in sight to challenge him. The United
States?t positlon in Iran, as the result of British expulsion, may: be siightly
strengthened sinece Iran traditionally has employed the political %tactic of playing
off one major power ageinst enother. Also, the United States continues to be the
Iranian hope for financial aid and an eventual channel for reaching some seclution
to the oll guestion, This, however, will not prevent the United States from be=
coming & politicsl scapegoat as the situation deteriorates. further. In the event
of Mossadeq's desth, the entire situabion might become so cheotic that the Tudeh
would be tempted to thke a chance on attempting to selze control of the Govern-
ment, desplte present Indications that the Tudeh is not yet ready to make an active
bid for such control.
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